
The committee unanimously decided to maintain the current stance across equity, debt and gold 
allocations, till the election period, given the robust uptick being depicted by the market. There hasn’t 
been any change in our view. Markets should still benefit from the powerful tailwinds of resilient 
earnings/growth, the approaching dovish policy pivot, and disinflation. A revaluation would also be 
considered if the Reserve Bank of India’s Monetary Policy Committee decides to reduce the repo rate 
in its next meeting. Accordingly, the allocation to equities, in the balanced portfolio, currently stands at 
55%, which is slightly overweight, in line with the positivity in the market.  

Current stance

What’s changed since our last meeting:

Key variables to monitor:

Earlier this month, Federal Reserve Chair Jerome Powell stated that the central bank will approach 
interest rate cuts cautiously, likely moving at a slower pace than market expectations, despite 
confidence in the economy and a lack of significant pain from previous rate hikes. Powell emphasised 
the need for more evidence of sustainable inflation decline before considering rate cuts, indicating an 
unlikely move in March and a commitment to maintaining the benchmark borrowing rate at 5.25 – 
5.50% until greater confidence in reaching the 2% inflation target is achieved. In the Interim Union 
Budget tabled on Feb 1, the ruling government prioritized fiscal discipline over populist spending to 
attract investors. Finance Minister Nirmala Sitharaman announced significant reductions in India's 
budget deficit for 2024-25, targeting 5.1% of GDP, and revised the current fiscal year's deficit downward 
to 5.8%, while Modi praised the emphasis on high capital expenditure, which has reached historic levels 
of INR 11.11 trillion.
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The steep decline in Chinese stocks, exacerbated by the alarming free fall of the real estate sector, has 
shattered investor confidence, with listed real estate values plummeting from USD 520 billion to a 
mere USD 90 billion. This dire scenario, coupled with the government's opaque handling of corporate 
affairs, paints a bleak picture for both domestic and international investors, as the repercussions of 
China's economic woes reverberate worldwide. In India, the short-term repercussions of China's crisis 
are likely to be felt sooner rather than later. 

On the domestic front, Indian markets have priced in the anticipated return of Prime Minister Modi and 
the influx of foreign investments, along with the fantastic earnings put forth by corporate. While the 
market is indicating strength in fundamentals, there is tremendous greed in the market and this could 
trigger a downfall. The small and mid-cap segments are maintaining strength despite being 
overvalued. However, the large cap segment, across sectors such as IT, banking and auto, does not 
indicate any froth. 

In terms of alpha generation, the view cannot be more futuristic than 4-9 weeks, given the dynamic 
nature of the market. Over the last three and six month periods, we have attained an alpha of 3.5% and 
4.4%, respectively, over the benchmark, indicating the strength in the current portfolio composition. 
Gold continues to perform well as an asset class and we have maintained our stance on the safe metal. 
Further, there has been a reduction in international exposure, led by an exit from global funds and a 5% 
allocation to the US market. We expect sectoral rotation to continue going ahead.       

The prevailing crisis in China is sending shockwaves across the 
global financial landscape, with its far-reaching implications 
impossible to ignore. As China constitutes a significant portion 
of investors' portfolios, its ongoing turmoil is wreaking havoc 
on global markets, spelling out a calamity of epic proportions. 
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For more details: Please contact your Financial Advisor

Contrarian view

With investor confidence waning in China due to ongoing economic turmoil, manufacturers are 
increasingly turning their attention towards India as an attractive alternative. The shift reflects a growing 
recognition of India's stable economic environment and favourable business climate amidst the 
uncertainties in the Chinese market and can lead to greater and faster growth for the economy.



Disclaimer:

Securities investments are subject to market risks and there is no assurance or guarantee that the objectives of the Investment Approach will be achieved. 
As with any securities investment, the value of a portfolio can go up or down depending on the factors and forces affecting the capital markets. Past 
performance of the Portfolio Manager/Investment Approach may not be indicative of the performance in the future and no representation or warranty 
expressed or implied is made regarding future performance.

This document is for informational purposes only and should not be regarded as an offer to sell or as a solicitation of an offer to buy the securities or other 
investments mentioned in it. Investors are advised to refer to the Disclosure Document for detailed risk factors/disclaimers. Securities referred to in this 
document are not an endorsement of their soundness or a recommendation to buy or sell. The same may or may not be a part of the PMS approach in 
future or any other PMS approaches launched from time to time.

The document is prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. All opinions, 
figures, charts/graphs, estimates and data included in this document are as on date and are subject to change without notice. Nuvama Asset Management 
Limited (formerly known as “ESL Securities Limited”) (“NAML” or “Portfolio Manager”), it’s Holding Company, associate concerns or affiliates or any of their 
respective directors, employees or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability 
of such information or any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way from 
the information contained in this material. Whilst no action has been solicited based upon the information
provided herein, due care has been taken to ensure that the facts are accurate, and opinions given are fair and reasonable.

The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested 
to take independent professional advice before investing.
NAML and its associate companies, officer, directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the securities 
thereof, of company(ies), held under the portfolio or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the subject company/company(ies) or act as advisor or lender/borrower to such 
company(ies) or have other potential/material conflict of interest with respect to any information and opinions at the time of publication of 
document/report. NAML or any of its associate companies may have proprietary long/short position in the scrip(s) and therefore should be considered as 
interested.

The document is not directed or intended for distribution to or use by any person or entity who is a citizen or resident of or located in locality, state, country 
or other jurisdiction, where such distribution, publication, availability or use would be contrary views to local law, regulation or which would subject NAML 
and its affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not eligible for sale in all 
jurisdiction or certain categories of investors. Persons in whose possession this document are required to inform themselves of and to observe such 
restrictions.

Disclaimer for U.S. Persons:

NAML is not a registered broker – dealer under the U.S. Securities Exchange Act of 1934, as amended (the“1934 act”) and under applicable state laws in the 
United States. In addition NAML is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and 
together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the 
Acts, any brokerage and investment services provided by NAML, including the products and services described herein are not available to or intended for 
U.S. persons.

The details in this document does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or 
investment services and/or shall not be considered as an advertisement tool.

“U.S. Persons” are generally defined as a natural person, residing in the United States or any entity organized or incorporated under the laws of the United 
States. US Citizens living abroad may also be deemed “US Persons” under certain rules.
Transactions in securities discussed in this document should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons:

The details in this document have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 “FSMA”. 
In the United Kingdom, this document is being distributed only to and is directed only at (a) persons who have professional experience in matters relating 
to investments falling within Article 19 (5) of the FSMA Financial Promotion Order 2005 the “Order” ; (b) persons falling within Article 49 (2) (a) to (d) of the 
Order (including high net worth companies and unincorporated associations ; and c any other persons to whom it may otherwise lawfully be communicated 
all such persons together being referred to as “relevant persons”). This document must not be acted on or relied on by persons who are not relevant 
persons. Any investment or investment activity to which this document relates is available only to relevant persons and will be engaged in only with relevant 
persons. Any person who is not a relevant person should not act or rely on neither this document nor any of its contents. This document must not be 
distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

NAML is not a registered adviser or dealer under applicable Canadian securities laws nor has it obtained an exemption from the adviser and/or dealer 
registration requirements under such law. Accordingly, any brokerage and investment services provided by NAML, including the products and services 
described herein are not available to or intended for Canadian persons.

This presentation and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any 
investments or investment services.

NAML is registered with Securities and Exchange Board of India as a Portfolio Manager vide Registration Number INP000007207 and has its registered 
office at Edelweiss House, Off. CST Road, Kalina, Mumbai 400 098.

Corporate Identity No: U67190MH2019PLC343440
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